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Background



The Central 
Bank of Chile 
has the goal to 
promote 
financial 
stability. 

• The Central Bank of Chile (CBC) has the legal prerogative
to require that foreign exchange (FX) transactions be
reported.

• Before the TR, banks in the country were requested to
inform their:
• FX transactions daily.

• Interest rate derivatives monthly.

• The information is used for:
• Market monitoring

• Financial stability analysis

• Dissemination of aggregated data to the public for market
transparency.



5The Chilean FX market is deeper than other emerging and Latin-
American economies. 
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6In the case of  the Interest Rate derivatives Chile appears deeper 
than Emerging and Latin American economies, but far lower than 
Advanced Economies 
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7The CBC publishes daily statistics on the FX derivatives market in terms of
notional turnover and amounts outstanding.



8A monthly report is also published with detailed bank counterparty 
data. 

Derivatives amounts outstanding of banks, by 
counterparty
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9One the most important indicators is the net USD/CLP forward position 
of banks with non-residents, which is published daily and monitored by 
international investors.



In 2018, the Central 
Bank of Chile 
decided to start  
implementing the 
first TR in the 
country.

The worldwide commitment to enhance the operation of OTC 
derivatives markets after the global financial crisis is highly  
relevant to Chile.

An interdisciplinary group was gathered from different areas of 
the CBC and a permanent working group with the Financial 
Market Regulator was implemented in order to develop the 
project.

A five-year timeframe was defined, including a new legal 
framework, IT systems and operation in regimen.

A key component was learning from other TRs and 
international initiatives such as those from the HKMA, BoE, 
Banxico, and the ECB among others.  



State of progress
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Regulation definition, public consultation, final 
publication (jun-19) 

New Web Portal and IT System

Staggered reporting start dates: banks nov. 20 / 
brokers and mutual funds may. 21 / other aug. 21 

Currently the project is almost fully operational, all reporting entities have 
already started their test period, and we are working on data quality issues 
with those firms that present them.

2018 2019 2020 2021

Informative meetings and seminars for Participants  

2022

Fully operational

Working group with supervisor  (Commission for Financial Markets) 

Data quality



13Underlying the progress achieved so far, Chile has received the maximum 
score regarding the TR´s implementation of the PFMI (level 1).

Jurisdiction
Payment 
Systems

Central securities  depositories 
& securities settlement system 

Central counterparty
Trade

repository

Argentina 4 3 / 4 3 4

Australia 4 4 4 4

Brazil 4 4 4 4

Canada 4 4 4 4

Chile 4 4 4 4

European Union 4 4 4 4

Hong Kong 4 4 4 4

Japan 4 4 4 4

Mexico 4 4 4 4

United Kingdom 4 4 4 4

United States  4 4 4 4

Source: CPM/IOSCO
https://www.bis.org/cpmi/level1_status_report.htm

https://www.bis.org/cpmi/level1_status_report.htm


14The implementation of the reporting was differentiated by type of entity, starting in
November 2020 with the banking sector, followed by Chilean institutional investors
in May 2021.

Reporting entities 

Data requirements were separated in two parts:

Contract information Detailing outstanding portfolio, collaterals, 
market value and payments 

Banks Nov- 2020 (daily report of new turnover) May 2021

Banks´s subsidiaries Dic. 2020 May 2021

Institutional investors May 2021 Aug. 2021

Corporations and other Aug. 2021 Nov. 2021

The reports were defined on a monthly basis, except for banks which report daily
due to their importance in the market.



Once the TR is 
fully operational 
there is the 
challenge to 
comply with the 
TR´s objectives

1. Promotion of financial stability: Delivering timely 
data for market monitoring and financial stability 
analysis.  

2. Increase market transparency: Providing market 
participants with new and relevant data.  

3. Prevention of market abuse: Sharing of detailed 
data with market supervisors. 



Use of the new data at CBC
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The new TR regulation requires that banks and their subsidiaries must
report all their FX, interest rate, inflation and fixed income derivatives.

Assets class Type of counterparty

Reporting entities FX ∏ Interest 
rate

Fixed 
income

Local Foreign 

Banks and banks subsidiaries      

Institutional investors   

   

Pension funds     

Corporations and other     

The assets classes incorporated on this stage are FX, interest rates and fixed
income.

 New data



18Banks data: Up to now only the size of the FX market was available, whereas now 
TR data shows us that inflation derivatives represent 13% and interest rate 12% of 
total turnover. This new data, helps the CBC in its objective of promoting financial 
stability. 

Banks derivatives turnover - (May) 

Percentage

FX der.; 73,6%

Inflation der. ; 12,7%

Local Interest rate ; 11,8%

Other interest rate; 
1,7%

Fixed income der. ; 
0,2%



19In the case of interest rate derivatives, TR´s  data confirmed the importance of the 
foreign sector as a counterparty of the banking sector.

Banks interest rate derivative, by counterparty

% , May 2021
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20This new turnover data is being analyzed to complement market monitoring and help 
understand reactions to relevant shocks.   

Daily turnover on local interest rate derivatives
(notional amounts, millions USD)
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21

Daily turnover on inflation derivatives
(notional amounts UF millions )

The CBC did not previously have access to timely data on “inflation” derivatives and its 
principal users, relying instead on qualitative data gather by phone surveys. 

Announcement of 
proposed law to 
reduce taxes for 

essential products



22The new timestamp data has allowed us to observe the reaction in the FX  
forward points after the CBC´s Board decided to raise the official interest rate by 
75 basis points on 31 August.

USD/CLP 30-day forward turnover



Increasing market 
transparency is 
one of the main 
goals we want to 
achieve  in 2022.

Phase 1: 

Increase availability and frequency of aggregated 
statistics for all sectors for different asset classes. 

Phase 2: 
Elaborate new statistics using markets value, 
collateral and prices information (2022-23). 



Web Portal



25

A portal web was implemented which centralizes all information 
related to the trade repository

https://www.siid.cl/en/home

https://www.siid.cl/en/home


26

It has three sections: Regulation, Statistics and Reporting instructions.



27
Reporting instructions provide all necessary guidance to SIID-TR Participants  



Data quality



29

The success of the trade repository relays on data quality. There is a 
data quality strategy based on four pillars.

1. Data entry (approx. 400 rules)

2. Comparison with previous data

3. Data validation with financial statements and other sources

4. Quality scoring 



30

There are multiple sources of comparison for aggregated data.

Financial
statements of

regulated
entities

Pension Fund
Investment
statements

published by
the

Superintende
ncy

Market
information
from on-line 

platforms

Published
information

from the local 
Central 

Counterparty
(ComDer)

Inter-
participant
validation

from double-
sided

reporting



31The goal is to implement a data scoring in the usual flow of
information reception and processing.

Information diagram for SIID-TR

Portal web - BD

Participants
Datamart SIID  

Reception

Input validations

Analysis /  ValidationStorage



32Challenges: The success of the TR depends on the quality and 
completeness of the information received.   

• Continue implementing the four-pillar data quality plan.   

• The CBC is working with the supervisor to implement a Monitoring Committee to:

✓ Improve data quality of those Participants who present reporting problems.

✓ Use the TR data for financial stability purposes and detection of market abuse.

• Increase market transparency in the Chilean OTC derivative market by elaborating and 
publishing relevant information regarding markets participants, assets classes, prices, market 
value, collaterals, among other.

• Use the TR data inside the CBC for financial stability purposes and market monitoring.  
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